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RE: PR Docket No. 94-105; Petition of the People of the State of California

and the Public Utilities Commission of the State of California to Retain
Regulatory Authority Over Intrastate Cellular Service Rates

Dear Mr. Caton:

On Wednesday, February 22,1995, Sam Ginn, Chairman and CEO of AirTouch Communications and
I met with Commissioner James Quello and Lauren Belvin, Senior Legal Advisor to Commissioner
Quello. We provided the attached information. Please associate this material with the above-
referenced proceeding. '

Two copies of this notice are being submitted to the Secretary in accordance with Section
1. 1206(a)(1) of the Commission's Rules.

Please stamp and return the provided copy to confirm your receipt. Please contact me at 202-293­
4955 should you have any questions or require additional information concerning this matter.
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STATE'S BURDEN OF PROOF

• CQQ~ss and this Commission determined that FCC has sole jurisdiction over rates and
entry regulation for cellular carriers.

, If FCC jurisdiction is the nonn, then a state must prove that conditions are sufficiently ,
different from nonn to warrant state regulatory intervention; must show prices and rates are
likely to be unjust and unreasonable.

• The Commission should expect states to demonstrate that marketplace has failed and that
reasonable rates cannot be achieved through competitive forces.

• T~ make this showing CPUC must demonstrate that competition among CMRS operators is
less active in California as compared to other states or that conditions in California will
stifle competition from new entrants or that CPUC regulation has been so successful that
cellular rates are among lowest in country.
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THE CPUC PETITION

, CPUC's petition for continued regulatory authority does not satisfy its required burden or
proof.

, CPUC has failed to distinguish circumstances in California from rest of nation where
Congress and this Commission have decided to forebear from tariff requirements for CMRS
providers.

, CPUC has not demonstrated a failure of the marketplace because rates in California have
actually declined.

t There are more competitors in California than in any other state as is evident from Nextel' s
statement that it chose California as its first market to enter because it "is perhaps the most
competitive market in the country."

, CPUC has outlined many problems with cellular industry during its ten year regulatory
tenure, but offers no ideas on how its continued regulation will improve environment.
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CPUC REGULATION HARMS CONSUMERS

t EcPll~uPC analysis prpvided by AirTouch demonstrates that in the top ten MSA's average
cellular rates for typical customers are always higher in states that regulate rates.

, In M~sachusetts, where cellular rate regulation was discontinued in July 1994, rates have
already decreased by about 12%.

, California regulation prevents AirTouch from responding rapidly to the market by lowering
rates because regulatory restrictions prevent carriers from having the ability to increase rates
at a later date if necessary.

, EffectiveQess pf rate reductions also limited by the notice requirements and by objections
filed by reseller competitors.

, The ~ost Qf the tariff filillg process combined with the mandated reseller margin also
inhibits ability of California carriers to reduce rates for consumers.
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The spare change you spend every day

could be paYJng for an Aiiluuch Celllllar phone

and servicc.
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a month at no extra ehargc \Ve call It the
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£1 TOROlllGUNA HIlLS MOOll F lll'E COMM 24280 Swalll{714j 580-2t1OO
j & HOWAHD'S AU roSOUNO ZJ76ti Mefcury Ad (1 14) :..6(j&l~

AFFPFR.cFIIIJIAR CO ?4012lil. Cil.rtlJlil. fG (714)168-336.1
CONVEIlSE.Cor.N.JNt(;AllONS~1 EI Toro Rood '~(1141 ij;J}~/(!

E:NCHiO CELLUlAFI SPECtAl..lSTS CO 11200 VonIt.il Blvd. 1229 (818) :186-9000
fOOTHIll RANCH PA()(-<nliinside Hornt!8asel26532 TOMl CenIer Dr (71<1) 457·9216
lll£NIlAI.£ AUTO CELlUlAH SYSTEMS 1130 W. Do<on 51 1818) 24<·llXXJ
Gl.£NOOAA PACK-CEll (InSlOll1:mll8asel 725 S Grllfld "\Ie (818) 857·0?66

PACI<-CEl.l (Inside WalMan) 1950 Auto Cenle- 0. (!:l.I9)394-9Q20

HLJNTlNGT~8EA.CH AL&H;'~'~,. 1.,)1,.1 ,,:I~I!i·H]d:i(1

GTC PHONE MAf1 r12.A hunlu.glOll CtI41181 71 ~I b'JI-~~~ I

IN("lEWOOO At.&tOSAuTOSOUNO.... ~lJJ I/Ii C&n!UfyRtvd "Ali';"jt,?7 \ -IY
IRViNE TEt$TAR CFIIIJI AR rOAP 17m;> Plltk!~'10 "~l' (714) h7 'XlOCl

!\IFlTOUCIi SALE.S Of'FICl ,7m Yu r <1''1"\,)t, (8001 ~Jt. ';lY21

PACK·CUl (Inside Homebasa\:.":.'u Uaflanca t'kwy (/\4) 4/4·lj':!t1J

l..ADlflA H(ICHTS PACK,r.Ft I (ill,~itl(: I!,~rh:r\a:~:) 41)/:1 W :";I,;,;:~., nl.d (t lJ) ,'<;1 ?J,,'j
LAGUNA NIGUEl PI\CKC[LL \lr':"IL!C I\ul'!COJ~tll ~1401 Lil f'a~ !load \714) 362t>880
LAKEWOOD AL & to::> AUIU::iOUNU'" Melli South St'eet (3 IU) bbl-4bbl

GTE PHONE MART 66 Lake~1 Cenler M;,~ (31f,; S,11 H114
LON{> BUCH OUINTEX MOBILE COMM CORP 1907 29ll. SII~~1 (310) 490 C90~

GTE~E MARl 425 L.ong Baacn ~Ivc (JIOJ 0136 i91b
lOS ANc.fl.ES CElLUlAA SPECIALISTS CO 131 N I.il Alea {/lli 'no F!AfIA

At & DS AUTOSVvNO'" 5401 Soulto fty'A''':.! (21J, 75\ ~ 111
l A WESTlM:v~Flt.l HIllS Al & WSAUTU::.WNtJ'" 1':119 ~ la Cienega (JIG) tiJb-:.~J,

MANHAttAN BUCH BEACH CfTIES CElLUI A;' I t11-A Arle~lA AI\/o (310) 7l)fl 9I¥.lI3
IIAAIkA DEL ReV AI.. &. Eo-S AuTOSOUND'« 2518 un{;\J11i OI~iJ (310) il21 9:)68
YQNrClA1R GTE PHONF MART ~1 Swill I-'I:Uit il})q) 621 :>~34

NQAwEST CELLUtAR EXPRESS (lrs"de l,Aon!c,atr PkHa)
~ IrlMonlclall~a.zaln lil4) 14J·2)')6
PACK,CEll (111!iltIt!HlIII~8,IMJI5;J80 Arluw H,ylrw"y (9I.H, .1Sl.1 i \04

MUNfi11E'1 PARK At. & ED'5AUTOSOUt()'" 516 MorI\erey Pass Road l818) 289-8778
NEWPORT BEACh PACK-cElL4O£3 BI'o'l Slleel (114) 652·1317
NOfm4l1OUYWOOD AI &Ff)'SAtJT05CX"'O"'64241;Ul~C;lfl)U'8Ivtl 181S176J5599

PACK-CElL (Illsille l-bne8aseI12127 N Sllelrr'\cl" Way (818) 982·5697
NORltlHOG~ MJrOCELliJlAR SYSTE:MS It;l4.'1 NoiOMI1 Sl UrH C (8181341 200)

HOAWAUC PACK-CEll (Inside HorncAllc;f!) 11 l[ll F,~I\sl[lI~' A,ll j1HI) A6.1·7:J72

clRAIiGElTU5111,f.,:,> A\II,,:=,,-, -J[ 1'\ -U~ ,7'..;;·:'71 i'flll

Olt:MAftD GTE PtIOhf MAPT 1fP~ Vt I, ,I 01-.,\ '<ilil~! 411_~ ,'I' I
PALM DESERf M.()EflSON (~OMMU~JICAnON~, 41945 80dJuwaJ :':':e i:: i",- ..!iii.)

(j1l:f'hONI:MAHl l~tj4UHW) III See r~J~!lJEJ)j~IJJU2

PAlfJ 5PAI"'GS GTf PHI IfF MARl 111<,1- Pdlf '--:If'IIW' (f119):120 9765

PANOAAMA ell y rITr rttONf ~.AJIT .17 l'iltllJ'i1'lI,1 Mall{S18) 830-2678
PARAMOUNT l'ACKCtll. (lns,lrle WdlManl \ 'lJJ' l a'lewood t3lvd (J lUi ~,,_"J

PASADENA C~LLUlAR MOBilE ~i()NF CO 101 Wr",1 r:dlliIW'U" n ,11 (£l16) '4' GUOO

Al {I, [Os A1JTOSOIJNO'" 1393 Ed~: Wd' 'ur 18Hl) 795-0425

POMOf~A./LAI/EANE Al &. to-S AL..1 OSUl,NLi''' 'JIOJ tl,)f\n Garey A~t> (:.K1Jl ~Uj-WGG
RANCttO CUCAMONGA PA.CK-CEl l{lns,oe WiiilMilrt) 1?54~) fool! "I: Gild (9:19) 099· 7600

RESEDA} NORTHRIDGE Ai .... rD';' A,I :TOSOUNnL, A222 Trllr~2 Ave (B 18) 885-1626
RIvERSIDE DIGICALl Cl:.llUt.AH COHI' ~lO~ t LJ <';adena Um'c S:e A i'.XlJ) 188,/B88

AL t tJ$ AU I ClSUU~.[) ')b:jb Ian :iUIU: i~:(;<Ji ,btl 1~' 11

CflllJIARSrSTFMSOf (.AllrCANIA V6rTrd(It:CI"k: J't.t:i9(,.:j, ;64-235:
';;'1; BERNARDINO if ~SfAn :)AN BlllNAIUllr lU 11J{J :;OO:h 't_' ~I Sle l (:JIB! bd~'iXrJJ

GIErHONtM"'HI1~10S '!;'SUa61 Sle l;(':X.l9jbllbI.i1illO

SAN FfRtlAtlDO GTE f'HONr MAF'-IT 411 :; i~t .... , nl~lI (flW) I1qjl-~,f,flO

SAN JUAN GAPI~TRA~O CFllllI fiR (jUIDlUNL~i J2q, Abpaz Sl. Sle t (r';1 btl·i~:.i

SANTA ANA (;QNII~R'.J::CUMMUf'II(;AIJUt.;5 \:221 t:. l/lrSI (/lo\jb47-!NOO

SANTA CLlAITA Aura CELLULAR SYSTEMS Xl57G Ao, ..~ ,<'I r:arIYf~l Ril (fI15) 251· 'nXl
SANTA MONIC4 AI & FI1'SAIITO&)tIIllQI" r-633s...nli:lMoolGaBivd (3'101 45J.(lS41
SHERUANOAkSIVANNUY~ A... & ED-S Al.>IOSO,Jf';U " 19b!iVafIt-ll.ySBlvd (8181900-1.>441
SIMI VALleY PAC"· CE:.ll (inside HctneBase) I ]~I f 115 Angfflf'S (fll5) 519-8527
STuOIO crtv CEll Ul AR SPH:IAIISTS r:O 1:"'11S Vt: 1.,1;1 Glvu (818) 784 eaaa

TARlANA'WUOOlAND HILLS /I.t & ED'SAUIUSOUNL'" 1'1618 V811llXiI ~l~d t61tiltlUY-!bUJ
TEMECULA INrERCELl COMf\4'A~ICA 11~:-JS lmln FrOll: SI Sle 2 \0 j!k)9) G998g20

1HOUSAND OAKSA.I Jj. ~ Ii:; AIJ It !~,lJ( I~'LI ',' j', nous.;1"'O' ;.1kS bi'I,',}

TORRANCE Al &. tJS A.1)FISOtJ~,n"" j till)! 11.... :'-11:", nhd (,·n:1) ~4/ ·,~I]n

uPLAND e[ll! II AR MODI. r rllONr cm,4r,IIJJY Inl t~ Mo.)<):'I,llll A;e :J(9) \j"

;>ACK Clll ~Instde W,liUa/I) I~<'IOW • Oi,:rlll ulvJ iWJi ~J: j';i~
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VENfURA A1tTOr:nil.M:;Y'";lfM"; ~11r M.,.I~;I irrtl)h44 HIJl
WEST COVINA GT[ ;1·Il)r-.l MAlll 2(,06 "Jsn,oo I'lo/a !t!IIl) ~'-1 >1lJt,'

WESr HOLLYWOOD ALI!> t:.J''j AUIUSCUM: T" ,1~,()(i Siil.liJ Mi'rliCil 0111,1 11 ,jl rl:"o1

WEST lOS "NG£lES AIRTOl[..H SAl FS CHICF 1040 S St:!lJvedii B1V1J ,Sle "4 (00)192UJ!~~b

Al &CO'S I'IUTOSQUtID'u 2301 So.. ln sepu~'oooa !:Jt/O ~31U) 'l'H-lXJ:l1
G~Ei"''10NE:.f\4AHll0800W~Sll-'tCo!:::l',c ":J~]:JIU)4!O-:)449

WESTMINSTER BEEPEA.(,F, I 1)1 AR r:O <)/4;1 i1ld:l-'1 Ai:: It,,", (714) J7:l :J1{):
BE:::P£A CELLliL!\A CO 15370 :';oloenwes: A-JeGu!l (714) 1l9~-c( /1
TCMMv LASClln~'s Mll'I(JCr·.ll :';~L~!Hllv 1,1'HjI:J.JI<leClv.esl (fIJI j,T,

W\<HITTi[FI ~L &EDS AUTCSOIJN:1", 11SCS T':1~ql"i,tl RJ,;ld (,11(~; Q4' 4~~li

G-E f'ttCNE VA.RT 15(i11 'M':rwcoo LJIIC(JIGi9<i1 C424

wOODlA.ND HilLS A.Ul:) Ci..LLl.>l.Al~ iYS1U/S 2 ')11 'Jefll"ra ::},J Ib '~: ~I-j

AIR1JUCh SALES GFFtCE S989 TO;Jil1W C'Jrl;\Il1 ~ .. c (8:)11 :>8:: b8lJ

-\orlllluh (.dlubr S.,nlre .111.1 the her LOI1~ D"t.lI1lr

cillin~ promolicll1 ;lrt ,11", ;I\'JilJhlc ;11:

• R.IlI,o Shall (! IX locilions) • (lifire [)q~,t 0' loullo,,,1

l--''1QPC In~IQllmcnl purch,:lSe on O1Pproved c:ittdll, Includes"J4 equal pllrmel111 01 'I :.1!i II monltl: O'll. A.rR 12999 iI rnOl1lh fill S"P&I '0 ..1,.9 ~i'\(I"r "Inn ()nr yr;lI comm.U1'lCnl ICqUI(QO, OlnOI COI'IOtIIDOS :m4 re'\ilr'tl'<.,;II'\i ,"i..lIA~ II ... lJll,.I,u '''j, •• I'H' ,~ ,IHiI,':',Alflcl ch,r'''1) ItHI nl1f1 yeiS' r:onllAcl pel:Qd, I UWTlln.iilhon lee ul S;,:>O \Jel '.u."t",,. ",,," l,~ , I.... , 'jell 1\,.,.;llr"ly <'1"1';;.f
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It... 10110 tlilltlno.;l1 G~IIiI1Y veliod eI1dl. I.endard ".,Touch Long D+llance priCong .....11 apply Slano"ro Air [Oucn lonq d'S.I.lncc '.lICS. .... ,11 oe cf'l;uged "111~/m.rh'I., p..... ItO'" ull-I"'"Io, Ifl CdtllllH\tll 11'1,1 ;'0':"''''''''111 r"'A~ A","1 ,nJ''''''''',,'Q 011 pc,,~ 10 ",1 011",11.' U ~ locatoons nlall'Il:'Ol,..llu"U ,j,,,,I,,,,,",,, .",". d,Hfl' S'lnlfl~1 10 I.Pi!1. lIr>p'olllll
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A.u'lillich CellllLlf

Free IOllg d"LlI1ll

alld Ihe ,\ilTtHlch

St'lI'Il'r Kil 1'1'0 IIl'W "'I)S '\11'1""1 h "llLIklllg ,dlll

br ,enl(l' Illoll' ,dfuld:lhlc-

til get y"ur :\n IOllch "'lan,'1 kll ,11\,1 Slg" "l J 101 11LL

lclllll.lllnng dht'lill" 1,\\1 Ihm\1R1\ lll( '\ I. hI XI,

Alld why lIul 11l,lk" ,t1lliwse tree 1IIIlg dl,t.lIlll

calls on a IlC" ccllllLlr piJolll~: Righ now, yOll call

get a brand-new All'liJllch pUIl:lblc pholle cmd

AirTrlllCh service- inclndmg 20 minutes ot' cellnLlr

:urlillie 'I InOl1lh ;11

nu extra dl'lr~l' rOI

Just $1.20 ,I day. It's

thc nC\\\Ir!'lllciJ

800·\\R·\'()lTC'.lT, Ext S(lC,111

lj rOil 'I<' ,tll'I'ddr 111/ 1II'11J11d,
(/HtfJ/J/(,/~ r~ llls(t."St w.. ~' for yuu tu brt=' fft't' l"dlul~r

long etiv2lnc~ 'C:rvlC'C i, (U fill UUI ioIl1il rl't\lrn lhl:-\irlOtllh
Cd\ubr Long Oi~Unl'l: Bj\\u\, "hid, ynll'n ""Jl\n k
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Free Cellular
No\\ You elll Call Frcc.---From SCl Til Shining Sea.

Hcre's the gOOflnews: ,\iiIouch Cellular is

now a cellular long distallce provider, That

means one simple momhly bill with ,111 your

cellular charges on It, I {ere', the lJettcr ncws:

Now you can get FREE long distance calls

for one whole ye'lr!

lust chuo,c AJt'RJlIl h Cc'II"LtI ,IS \,,'UI Illng

distance proVIder, and your cdlular long

distance calls to anywhere 111 the United States

,ne frcc for an cntire year-through the end

of 1922. You pay only local ail'lillle charges,'

These arc cellular lung distallce calls yOlI

,Jl1l11ake to anywhere in the Urutnl States

(inclnrling Alaska and HawaiI)

AIRTOUCH AUlllORIZED SALES LOCAOONS

.l'llllll:r! GIORAI CFIIl/lAR ,qqos Ana!lt!llf1S'vd {!14j978·9000

1\1 & (Q'SAUTUbOUNO'· 302UWeSI unCOIn Ave (il~l220-2300

~'i,.!li I'.' 'it( I S QUINTEX CFU UI AR 8170 F ~1Ii1 Alia C;Jl1YOf1 Ad 1189;7 '4) 28393:>0
Bl;','ErlL'l'llilLS CE\.lLAIONE 9787 Wilshire Blvd (Jl0) 777-76fXl
CANOGA P,o.Ht\ PACK-etLl ("'ide HorTl88a5818341 Canoga Al/C, (818) 772 0043
(HU'1i !O~ GTE PHONF MA~T 70' IllS (;i*rilas CYIIHf (310) 402·2027

P"O(CELl (InsidtWal.1arl) 12701 Towr>e Cenl8I' Dr (310) 914 X:J8
,,;j r ,/r C;OfM,lE.RLt CELLUPHONE3145 S,Garl,cld(213j 7279131
rl I{ ;Jf INOUSTfj~ AJRTOIrrt SALES OFfCE 13181 CrossroadS~. Sle ItU (J :L:; b~2-Jf.ill

PACK-CELL (Inside Home8He)151 Hacier,da Blvd (818) 0015755
TOMMy L.ASOROA·S METAOCEll SECURITY 10605 C Gale A"e_, 51e 120
(R11l18~·2[O)

, ,!,., PACK-eEll (Ins,de WalMarl) 479 McKinley (!XfJ) no nr,r,
.u::' 1A !,\t -:;A A.IRTOUCH SllLES CfflCt 3-420 S BrlSlol SI . SIt! 11Q (7', 4j 222·/ Jl"

.J & HOWARD'S AUTOSOllNO 1179 NewPOO Ave (/14) ~4l:l·1160

,-OVlr4;:J. :'ZUSA AL&EO'SAUTOSOlH)"'767F Arrowllw'l" (818)111-993\
Duwt~l 'l' GTE PHONEM,AIl;T 292 SIulltlWOOd St Il-l (3\O)862..Q586
El !.tQNH PACK-\;Ell (Inside HcmtBasel J~4 PocK Road (818j21Q.fi4S7
fl TQAO't ll.GUUA lUllS MORl! F I tNFr~ 24200 Swalll (7141580-~

J & IIOWAAO'S AUTOSOUNO 23766 MereUI)' Ad 171"1 ~.8:J!16

BEt:.fJt:R.etLLULAKCO 2«l12 liCIftn IG (114\ 76A-1.1fU

CONVfRSF CCM.IINICATI()N.() 23591 £I TOfO Ooad .259 (114: 8311051';.
) CElLULAn SPEClAllSTS CO i 7200 1IenlUl"1 Blvd '229 (1118) l86-'XDJ

f'UOTHII 1 ilfd4Crl PACj(-Cfll(ln$i:1e I'1MWlAASR) ?fi5.121iMll r..ellier Of (714; 457·9216
GlENDA I I AtJTO CElltJlM SVSTEMS 6.'lOW Qo;an St (8181 244·1{Xll

,,11'L1Il1IA PACl(, CFlI (,n,>,di~ Hut_II"·,, ! 7/'-, '; (.l.' II A,1i :!'llf1) Btl 7 0:.'66

PA(;K (';(ll (lIIMIt! WaiMilfl) 1950 Auv Cer;er Uf ;~) :N~-':lOlU

'l.r:' If;uI0", H(.- AI ~I At.. & W'S AurOS,)t1NfJ'· 16732 RQAC~ RIvt1 (1141 B4M R~r'j

GTE P..,ONf MARTI;'A ttunflr"JIOll ["'II,', {714) O~l "1.'.41

I \·-/{lOI., AI "'D'S "lITOSOlJNl)'~~233 'ti ;"linlu,Y tjlvCl, ~d IJ 1;~llli IIJ'J

IRVINE TELSTAnCELLI.LAACUHP 1IW"l-'l.!,m31'Ave (/14)7'·,1".Rf'c

.A.IRTOUCH SALES OFfICE l/ rlOC Vnr K,II""I" (fm) 'i1'1 qg:>\

P....CP'i en I (Ir:~.icjl! I hllcll<l~tJI2120 tjd'rd"~d ''kwy (7\ 1) '111 b:ieo::
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1 AI\EWOl)[) Al & Fn'S AI JTOSOIINQ'" f,4fi6 ~JIII :J:r~1 ,)'Ol86? '\662

me PI lONE MIij1T 66lallewood Cel1ler M~~ (J lUI :,J 1·1034
, I." lit ,\( t WINIl;X MOBIlt: COMM CCRP 1~17 ?'Jth Slrr~,l (1\(.) ~:~;: ;jyrJ )
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rH .'/yl,l"l; ;,L A;"I, PACO<-CELL 4023 8.. cn ~:"eel ,:' :") ij:;l Ij1 f
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Pl&.CK·CH l (InSide rlcrol:R.1$C) 12127 r,j Shemw1 W"'f lBUlj9B2·S697
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rjUll ....ALI\ Pr,CK Cell (I '~IUI1 t'.,}(neBasel IIIOC t ,'e.lont: h"Jd (Jl\J) ~j rl'!

(}RANCil",'lu~rIN AI & I::USA"I(;SOUNfi" ,1)fl""~l,~rl"(~14in1-'1\d

.~r~AR:J GTE PHONF f,.4APT HI?S VCI':l!';l ,1L: IJlC61 4f!:, 27; 1
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Here's something handy that'll fit In your pocket-$100. Which IS a rllce and easy way of getting

acquainted with AirTouch Cellular Just sign up as a new customer by JUlY 31 s1. and we'll give you a

hundred bucks of free calls And that's not spread over a year or two, either it's a credit of $100 we'll

apply to your very first bill. You'll be makmg free calls any day, any time. anywhere you want. So now

you reallv only have to think about one thing-who are you gorm, to call first? May we suggest. us;>

~
A I RT 0 U C H"

Cellular
'" I'~" ~JIll~ I· ,r t' Jc' I ,



~
AIRTOUCH"

Cellular

Sign up October 8th -15th and you em led frtt to reallvtalk. For free. Beca_ we'\I gWe you up to

400 mmutes ri frtt airtime. Up to 100 minutes a month over the nett four moodls to be exact.
\nd unlike some comparues. we're giving you thefittt minutes you use for free. Plus. we'\I evtn

WOlVe the $5(J connect tt.:. Su huny to SIgn up at any Air10ueh stOre, autbomrxl a!!"IIt or <:all
[-~AIRTOl'CH and SllIJ't t31kmg. Once the shod< wears off.

_ANOFFERSOGOoDITCOII.DLEAvEYou
5PEEaUSS.IlUrWITH OVER6HouRsOF FEAImME,

TllATWOULDBE-.



Aft<r 125

$75

$75
Free
Calls

M""'101. fI.p phon.

OPe 550.

~
AIRTOucH'"

Cellular

falls on you. This cellular phone here

is just $75, and if you sign up with

AirTouch now, we'll also give you $75

of free calls." Who knows? Maybe

sometimes, just for kicks, you can

call your dog to say hi when you're

working late. He worries about you.

REM E M BE R H OW. in the old "Lassie'" mOVIes,

somebody would be in trouble or need help and Lassie some­

how always happened to be nearby and the person would say,

"Lassie, go tell the Sheriff that a tree fell on me," and

Lassie would run off and deliver the message? It's too bad we

all can't walk around with Lassies, because the world would

be a better place. But there is another way to tell people we're

in a tight spot. Now. we know a cellular phone is no substitute

for a collie with an LQ. of 120, but at least you'll always feel

safe and secure knowing that you can call people and get help

if you have a flat tire, or your car breaks down, or a tree

I-BOO-AI RTOUCH
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.....OUR....FlCCELwlAR SERvICE IS INCENTIVE ENouGH.
BuTJUST INCASE,WE'LLGIVElbU SIOOToBY IT.

e
Ihe ~.l."iOn!i m Sll{tl up tur AuTouch. Cellular sen ICe: are endle'i1!i But [0 mODV:Ite 'YOU c\'c:n more, \4.e re ~

. gt''Ulg''Ou SKX> ot free::l1I'U1TIe So no"," YOU CJ.n en,o" our £crnoc cellular ~l"'Y1ce ",'hile vuure taJkin.e around I ,~

rown fOr /n,e ~rnr hv an AJrlillK;h CdJularstore. an.uthonud ~rorClIl I-ROO-A1RTOUCH n..rdecnls. A T U ( H-
Bur hUrT\' An otter thiS enocmg won 't ~ d;,mglinf' In rront ot vour nose tor long I R 0
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[f convcnanon trUly 15 an an form. we have a rate: plan that's divine mspuaoon. ",nen you SIgn up now for ,.o\.irTouch Cellular

servIce, we'll give you the &eedom to reaitv expre~ yourself WIth up to 40 rmnutl:$ of &ee ;;urnme. Every month. Sign up nght

now, Ind w~'U also waive the 550 3cuvabon fee. Plus you can save even more money. because .AUrToucn gives you ion~ distance

~~ c:ills for 'ust 10 cents a mInute, lis all pan of OUI new low monthly rare plan that used to be offered

~4i ,USt to corporanons, But IS now avauable to you. For dctrils. call l-BCO-AIRTOUCH or an
;;.udton:z.ed agent. \Nho lrnoWS! This could be the stan of a conversaoonai m2SteI'plcce.

~
AIRToucw

Cellular
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•
FREE PHoNE. No SNOW JOB.

This lime of year, you might be buried with cellulae phone deals. But AirTouc:h CeUubr is offering
one d1atVOU can beiJeve m. Sign up for AirTouch Cellular setvlC< and we'U give you alDjH>f-dle-line
NEe portable, bag or mobile phone. A5 I bonus gin. we'll also .....ve dle SSO connect fee. Just stop

by mAirTouch Cellular store, VlSitm luthonud agent, or t:all1-800-AIIITOUCH fordet:uls.
But hunv, • deal tillS great can't mel< around forever. Offer ends Dec. j l

~
AIRTOUCH"

Cellular
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velY lightweight. vcry purt.dJle Lellul,1I 1'1""11" Lllit you're ,!I,o glvillg ll,elll ',umetllilli; i1',I\" \'l'ly well-likpd

MOlley When yOIl huy this pocket phonE- lor just $119 "tter $25 service rd>,'fl', 'y'I" , ,llc,<> 1'1\'" S<>IllPOnf' $'>0
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I•,
THE BEST° "

DEAL IS ONE YEAR
WHY SIGN UP FOR TWO?



Cellular Retail Prices in California: AirTouch Cellular - Los Angeles

200-Minute User

Total Bill Lower Today

'94 v. '86: 35%

'94 v '90: 23%

Total Bill

Monthly Access

Peak Usage (80%)

-r---....--.......,--

$180.00

$160.00

$140.00

$120.00

$100.00

$8000

$60.00

$40.00

$20.00

$0.00 f'---:==-..L-~~::.L~~~

•Adjusted for Inflation
1986' 1990' 1994# #Access includes 170 minutes of usage

100-Minute User

•Adjusted for Inflation

$120.00

$100.00

$80.00

$60.00

$40.00

$20.00

1990* 1994#

Total Bill Lower Today

'94 v. '86: 35%

'94 v '90: 20%

Total Bill

Monthly Access

Peak Usage (80%)

#Access includes 80 minutes of usage

1O-Minute User

Total Bill Lower Today

'94 v. '86: 35%

'94 v '90: 19%

#Access includes 10 minutes of usage

Total Bill

Monthly Access

Peak Usage (50%)

Off-Peak Usage (50%)

1994#1990*

$45.00

$40.00

$35.00

$30.00

$25.00

$20.00

$15.00

$10.00

$5.00

$0.00 -¥=---=:::::--,.~~~~_
1986"

*Adjusted for Inflation



Cellular Retail Prices in California: AirTouch Cellular - Los Angeles
,

I
,

I -+-
200 Minute User

,
I

1986* 1990* 1994#
Off-Peak Usaae (20%) $14.59 $12.27 $1.62
Peak Usage (80% $97.30 $81.82 $10.80
Monthly Access $60.81 $51.14 $99.99

,Total Bill , $172.70 $145.23 $112.41
--~-

100 Minute User

1986* 1990* 1994#
Off-Peak Usaae (20%) $7.30 $6.14 $1.08
,Peak Usaae (80% $48.65 $40.91 $7.20
Monthly Access $60.81 $51.14 $69.99
Total Bill

,

i $116.76 $98.18 $78.27

-=-1 --l-

I
10 Minute User I

,

I I 1994#
,

1986* 1990*I

Off-Peak Usage (50%) $0.54 I $0.45
Peak Usage (50% $9.73 $8.18
Monthly Access $33.78 $28.41 $29.99
Total Bill $44.05 I $37.05 $29.99

I

--l-

+-*Adjusted for Inflation (U.S. CPI-U Index) ,

#Access includes minutes of usage ----r---
i I

I(200-minute user includes 170 minutes of usage) f----
(100-minute user includes 80 minutes of usage)
10-minute user includes 10 minutes of usaQe)

+-



Cellular Retail Prices in California: AirTouch Cellular: Los Angeles

Inflation* Inflation*
Example: Adjusted Adjusted % Reduction
Los Angeles (AirTouch) 1986 1990 1994 1986 Rate 1990 Rate 86-94 90-94

200 Minute User
Monthly Access $45.00 $45.00 $99.99 $60.81 $51.14 -64.43% -95.54%
Peak Usage (80%) $72.00 $72.00 $10.80 $97.30 $81.82 88.90% 86.80%
Off-Peak Usage (20%) $10.80 $10.80 $1.62 $14.59 $12.27 88.90% 86.80%

Total $127.80 $127.80 $112.41 $172.70 $145.23 1 34.91%1 22.60%1

100 Minute User
Monthly Access $45.00 $45.00 $69.99 $60.81 $51.14 35.14% -36.87%
Peak Usage (80%) $36.00 $36.00 $7.20 $48.65 $40.91 35.14% 82.40%
Off-Peak Usage (20%) $5.40 $5.40 $1.08 $7.30 $6.14 35.14% 82.40%

Total $86.40 $86.40 $78.27 $116.76 $98.18 1 35.14%1 20.28%1

10 Minute User
Monthly Access $25.00 $25.00 $29.99 $33.78 $28.41 35.14% -5.56%
Peak Usage (50%) $7.20 $7.20 included $9.73 $8.18 35.14%
Off-Peak Usage (50%) $0.40 $0.40 included $0.54 $0.45 35.14%

Total $32.60 $32.60 $29.99 $44.05 $37.05 1 35.14%1 19.05%1

* U.S. CPI-U Index



The Key to Preemption: Regulation vs. Deregulation - A
Measured Impact

A recent study by Dr. Jerry Hausman, MacDonald Professor of
Economics at rvtIT, demonstrates tha~ controlling for all other
variables:

• Rates in deregulated states average 5-J5 percent
lower than rates in states which regulate.

Table 1: Average Cellular Prices in the Top 10 MSAs: 1994
160 Minutes of Use (80Ofo Peak)-

MSA..!
1
2
J
~

5
6
7
8
9

10

MSA Name
New York
Los Angeles
Chicago
Philadelphia
DetrOit
Dallas
Boston
Washington. DC
San FrancIsco
Houston

Monthlv Price
5110.77
$9999

5'8.82
580.98
$66.76
5'9.78
582.16
576.89
599.47
58033

Regulated
YES
YES

YES

YES

The fact that regulation goes along wfth higher monthly service prices is evident from
Table I. Every rewlated price in Table I is greater than every unrewlated price in Table
I.

•Source: Affidavit ofProfessor Jeny A. Hausman, tiled by AirTouch Communications in PR
Docket No. 94-105, September 19, 1994, at 4
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The Key to Preemption: Regulation vs. Deregulation - A
Measured Impact

A recent study by Dr. Jerry Hausman, MacDonald Professor of
Economics at MIT, demonstrates that, controlling for all other
variables:

•. Subscriber penetration is higher in comparable
markets in deregulated states (e.g., Chicago vs. New
York).

Table 2: Cellular Penetration in the Top 10 MSAs: 1994
New York is used as basis: New York = 1.0·

~ MSA Name 1989 Penetration 1993 Penetration Regulated
1 New York 1.00 1.00 YES
2 Los Angeles 1.42 1.30 YES
3 Chicago 2.04 2.92
4 Philadelptua 1.45 1.61
5 Detroit 1.72 l. 74
f\_ Dallas 171 2.06
7 Boston 1.79 2.35 YES
8 WUhington 2.47 2.39
9 SaD Francisco 1.37 1.40 YES
10 Houston 1.45 1.98

Average Regulated 1.29 1.30 YES
Average Unregulated 1.82 2.19

$ .. Source: Affidavit ofProfessor Jerry A. Hausman. filed by CTIA in
PRDocket No. 94-105, September 19,1994, at 9
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The Key to Preemption: Regulation vs. Deregulation - A
Measured Impact

Compare the change in rates between a state which deregulated
pursuant to the Omnibus Budget Act, and one which seeks to
continue its authority over CrvtRS rates:

Decline in Rates in Unregulated State v. Regulated State

January November Percent
1994 1994 Chao2e

Boston Regulated Unregulated -12.41 %
579.91 569.99

Hartford Regulated Regulated -2.74%
$93.31 $90.75

It is clear that consumers are benefitting from the deregulated
market in Massachusetts .

.. Although rates may decline in states which do regulate,
rates decline further and faster in states which do not

. -
regulate.
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